
Cannabis License Report in the Republic of Paraguay 
 
Legislation 
 
Law 6007/2017: 
 
On December 27, 2017, Law 6007/2017 entered into force that creates the national 
program for the study and medical and scientific research of the medicinal use of the 
cannabis plant and its derivatives in Paraguay. With this law the Paraguayan government 
legalizes medical cannabis nationally. 
 
Decree 9303/18: 
 
Then, on August 6, 2018, former President Horacio Cartes signs regulatory decree number 
9303/18, in order to grant licenses for production, controlled industrialization, importation, 
exportation and commercialization to 12 (five) Private Companies established in national 
territory. Therefore, these 12 companies would be the only ones capable of growing the 
plant, industrializing and commercializing both for the local market and for the international 
market. 
 
The license allows each company to vertically develop each sector of the medical cannabis 
industry: cultivation, industrialization and commercialization. Thus avoiding the conflict that 
some countries in the region have, where a license is needed for each sector. 
 
Companies benefiting from the license can develop their cultivation activities only of the 
indoor type. Some of these possibilities could be technified greenhouses, macro tunnels or 
any other way that does not violate established standards. The license does not limit the 
amount of hectares or square meters that your development should have, it simply requires 
you to be closed. 
 
The licenses have a duration of 5 years and are automatically renewed if the licensee 
complies with the law and regulations in force. That is, if the company does not violate any 
law or regulation, the license is automatically renewed for another 5 years and so on. 
 
Companies can produce both psychoactive and non-psychoactive cannabis. They differ in 
that psychoactive cannabis has > 0.5% of THC in dry weight, and non-psychoactive cannabis 
has a percentage of less than 0.5% of THC in dry weight. 
 
Companies can only develop the business within the central department or the capital 
Asunción. 
 
All companies that receive the license must donate to the Paraguayan state, through the 
Ministry of Health, 2% of their production of final product obtained (oils, creams, etc.) 
 
All cannabis products must have a sanitary registry granted by the National Health 
Surveillance Directorate (DNVS), for dispensing. 
 



The license allows companies to export both the dried flower and the finished final product. 
 
The seeds used for production must be imported, since the seeds found in Paraguayan soil 
are illegally used and there is no scientific information on their percentages of cannabinoids 
or their medical use. Therefore, companies can import the seeds or seedlings from any 
place abroad that has the relevant documentation. 
  
Resolution 433 
 
On September 12, 2019, the government of President Mario Abdo Benitez, through his 
health minister Julio Mazzoleni, promulgates resolution number 433, which establishes the 
requirements for obtaining a cannabis license. 
 
It establishes the mechanisms for obtaining the license, as well as its development and 
subsequent renewal. 
 
The deadline expired on October 31 for companies to submit their proposals. Each company 
had to present 16 points among which stand out: 
 

1. Cultivation Plan: it contemplates the stages and the form of production that the 
company will have. 

2. Industrialization Plan: the elaboration of cannabis products, quality control, 
storage, transportation, commercialization and final disposal of waste. 

3. Business project plan and scope of this, investment parameters. 
4. Geo-referenced plans of the area to be used for production and industrialization, 

which can be developed in different places. 
5. Security plan of the establishments and the transportation of the merchandise 

from the arrival to the country of the seeds until the final disposition. 
6. Have a national laboratory that has a certificate of good practice (GMP). 
7. Affidavit that you will donate 2% of the products obtained from industrialization 

to the government, signed by the legal representative of the company. 
8. Research and medical contribution. 

 
In summary, the Paraguayan government understood that in order to obtain the license the 
companies had to present an outline of how the company will work if the license is granted, 
with financial summaries, plans of how the product would be developed, etc. 
 
To win the licenses, the contestants had to go through the entire process without their 
papers being objected or missing any of the documents required in the 16 points. Then, in 
the case of a tie between two or more companies, it would be broken up by: quantity of 
medicines to be donated by the company to the Paraguayan state, size of the investment 
and the medical and research contribution. 
  
Once the license is obtained, the companies have 24 months to implement the use of the 
license. 
 
 



The Paraguayan state and Cannabis 
 
The government of President Mario Abdo Benitez seeks to increase the fight against drug 
trafficking, therefore, has launched the plan that a number of companies can grow, 
industrialize, import, export and market cannabis. 
 
Licenses are going to be granted in February 2020. The government is committed to making 
this business work, so the licensed companies have all the support of this for this industry to 
move forward; as long as the rules and laws are respected. 
 
As it is a country like Paraguay where most of the year there is sunshine (a factor that is 
more than important for the growth of the cannabis plant), energy and labor costs are 
cheap ($ 350 average salary) and in the which exists an economic and political stability, 
unlike other neighbors of the region. All these benefits among many others make Paraguay 
stand out within the cannabis industry. 
 
Without considering the fact of the flexible regulation issued by the government, in the case 
of a license for all vertical integration levels of the industry, something that no other country 
in the region has done. 
 
Paraguay is a more than an attractive place for the cannabis industry, there is no THC limit 
and there is no development dimension limit, you can grow as much as your land allows. 
The two more than outstanding points of this legislation make these licenses differ even 
more from those currently in Latin America and throughout the world. 
 


